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American business interests. It was reported on the 17th December
that the Government had seized American-owned electric light and
power stations at Banes in Oriente province, while on the 20th they
took over the Delicias and Chaparra mills in the same province,
which the Cuban-American Sugar Company had closed down because
of labour troubles. In the first week of January 1934, Mr. Cafiery
was instructed to inform the Cuban Government that the United
States was interested in the protection of American-owned property,
and especially in the case of the Cuban-American Company. The
Government had already defaulted on public works obligations due
on the 31st December to the amount of $4,718,860 which had been
contracted with the Chase National Bank during theMachado regime.1
A decree of the 13th January suspended the delivery of 90 per cent,
of the public works revenues collected by the Bank, and ordered an
inquiry into the amounts already delivered. On the 12th January
Mr. Thomas L. Chadbourne, an American citizen and the promoter
of the restriction scheme of 1931, was removed from the presidency
of the National Sugar Exporting Commission, and mill-owners were
ordered to start grinding by the 15th (though it was unlikely that they
would be willing to do so); while on the 14th January the Govern-
ment took control of the Compania Cubana de Electricidad, in
consequence of a strike of all its employees.
On the 12th January, however, Dr. Manuel Marquez Sterling,
unofficial representative of Cuba in Washington, returned to Havana
with the news that there was no immediate likelihood of the Gran
San Martin Government being recognized. Negotiations, in which
Colonel Batista and the Mexican charge d'affaires, Senor Eeyes
Spinola, had been taking part, were already in progress between
the political parties. A meeting took place between Colonel Batista
and Mr. Caffery, on the evening of the 13th January, and on the 15th
January President Grau San Martin resigned his office at the request
of the revolutionary junta. As Senor Guiteras would not agree to
Colonel Batista's proposal for the election of Colonel Mendieta, a
compromise was reached by the election of Senor Carlos Hevia.
Colonel Batista thereupon gained a final victory over Senor Guiteras
by withdrawing his support from the new President, who resigned
after two days of office. Colonel Mendieta, who succeeded him on the
18th January, formed a Government relying on the A.B.C., the
Nationalists, and the Menocalists, which was expected to be much
more conservative in its policy than the Grau San Martin Govern-
ment had been.
1 See p. 371 above.